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BUSINESS PROJECTSIMPORTANT ASPECTS OF SECURITY FINANCING 

RAZZAKOV  JASUR 

INTRODUCTION 

In international practice, securities are widely used to attract capital to companies 

and finance their various projects. In the financing of business projects, capital is attracted 

through the practices of public placement of shares (IPO and SPO), the issuance of various 

bonds, as well as the issuance of other types of securities. This method of financing shows 

its convenience and positive aspects for companies. Therefore, the financing of business 

projects through securities is of great importance in national practice. 

Due to the development of the stock market in developed countries, the practice of 

financing business projects through securities has become popular. It can be said that the 

practice of financing business projects through securities has not developed due to the lack 

of development of the stock market in Uzbekistan. The development of this practice has 

several positive aspects, in particular, an increase in the methods of capital attraction, a 

decrease in the cost of capital, an increase in the investment attractiveness of companies, 

the emergence of opportunities to attract cheap capital by attracting investors on a large 

scale, and the fact that these aspects are important for the national practice. therefore, it is 

important to study the current state of financing business projects through securities. 

METHODOLOGY 

It should be noted that a number of problems remain in financing business projects 

through securities in national practice. In particular, problems such as the high state share 

in joint-stock companies, their low investment attractiveness, and the non-availability of 

modern types of securities should be positively resolved. Therefore, it is necessary to 

develop effective mechanisms for financing business projects through securities . 

  Abstract 

  In this scientific article, the important aspects of 

financing business projects through securities are studied, 

based on the analysis of the current situation, the stages of 

the practice of mass placement of shares, the indicators of 

the practice of IPO conducted by Uzautomotors JSC and 

the procedure of placement are analyzed. Relevant 

conclusions and suggestions were developed based on the 

conducted research. 
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The purpose of the study. The purpose of this study is to develop scientific 

conclusions and recommendations on issues related to the financing of business projects 

through securities. 

LITERATURE REVIEW.  

Many studies have been conducted on equity financing of business projects. X. 

Luand othersbelieves that “ as one of the largest market capitalizations in the green 

financial markets, green bonds today have a large emission potential and are more popular 

than other forms of green financing. In particular, the increasing volume of issuance of 

green bonds indicates its increasing liquidity, so they attract the attention of many 

investors" [1]. This trend shows the growing practice of financing business projects 

through green bonds. 

The role of Islamic securities in business project management has been researched 

by M.Abdullah et al. “Islamic securities have also been observed to provide good 

performance in financing business projects during the COVID-19 pandemic and the global 

financial crisis. Because Islamic securities operate in accordance with Islamic law or 

Shariah, Islamic securities are viewed as an alternative financial instrument for investors 

seeking to reduce the associated exposure to systemic risk and uncertainty” [2]. Therefore, 

the financing of business projects through Islamic securities is expanding today not only in 

countries where the majority of the population is Muslim, but also in Western countries 

where the majority of the population is not Muslim. 

R. Tirimala and P. Tiwari paid special attention to the practice of blue financing 

and blue bonds, which have been expanding in international practice in recent years. "The 

observed trends in economic financing and investment are playing an important role in 

coastal and ocean-related projects through various blue financing instruments. Developing 

a range of scalable financing tools for sectors to transition to the blue economy and use the 

potential these sectors offer is one of the most pressing challenges countries are facing” 

[3]. Studying the possibilities of using these instruments in the financing of business 

projects and in various sectors of the economy is becoming important for most countries 

today. 

The use of bonds in financing business projects was studied by Sh. Lee and others. 

"Insurance companies, pension funds and sovereign wealth funds try to make long-term 

investments in infrastructure projects to coordinate their long-term liabilities and diversify 

their portfolios . In this process, bonds are used as a debt financing instrument, and debt 

financial instruments are also widely used in the financing of PPP projects" [4]. It can be 

seen that the use of bonds in financing business projects is common in international 

practice. 

U. Khakhanaev and others stated that "the formation of specialized investment 

funds of society in the form of joint-stock companies, in which all the capital of the 

investment project is formed by issuing shares" [5]. 

S. Elmirzaev focused on the importance of public placement of shares in the 

financing of companies and described the organizational aspects of this practice in our 

country. "Public placement of shares provides high efficiency by attracting low-cost capital 

for businesses, and serves to diversify and increase income sources for investors and 

citizens. In the context of today's actively digitized economy, the practice of mass 
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placement of shares is becoming global. That is, IPO practices are being approached as a 

global practice. Today's technological development fully enables this" [6] . It should be 

noted that digitization of the country's economy also plays an important role in the 

development of the stock market. 

N. Shavkatov and O. Gafurov studied the possibilities of financing through bonds, 

as well as Eurobonds. "Today, it is urgent to form a new stage in the development of public 

and private partnership relations by expanding the practice of financing the activities of 

economic entities, in particular by expanding the practice of financing through bonds and 

increasing the role of state Eurobonds in this process. In the current conditions of 

economic reforms, the importance of Eurobonds is increasing. Also, the fact that 

Eurobonds are currently being placed and put into circulation in developing countries and 

our country is a proof of our opinion" [7]. 

S. Omonov focused on the effective organization of public placement of shares 

instead of listing requirements. "For stock listing, the government may decide to select 

companies with effective state-owned shares and thereby achieve a large amount of 

investment funds in the stock market to be directed to effective companies" [8]. Today, 

based on the observation of national and international practices, it can be said that these 

methods are used in a hybrid form in public placement of shares. 

ANALYSIS AND RESULTS. 

In this article, methods such as scientific abstraction, comparison, induction, 

analysis, synthesis, and statistical analysis were used to analyze the practice of financing 

business projects through securities. 

In international practice, it can be observed that the public placement of shares, in 

particular, the IPO practice, consists of a number of stages (Table 1). Based on the 

information in Table 1, it should be noted that in the practice of initial public placement of 

shares, special attention should be paid to each of the above-mentioned stages. Otherwise, 

this operation may fail. Unfortunately, in recent years, these requirements have not been 

paid enough attention to the practices of public placement of shares organized by joint-

stock companies in our country. 
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Table 1 

Stages of the IPO Process [9] 

No IPO stages Important aspects of the stages 

1. Selecting an underwriter When choosing institutional investors as underwriters, the 

following points should be considered : 

- reputation (reputation); 

- research degree; 

- experience; 

- offers the issued securities (institutional investors or 

individual investors); 

- whether or not there is a mutual relationship with this 

institutional investor. 

2. Expertise 

_andnormativedocuments 

(due diligence and 

regulatory filings) 

E mittentforthe 

followingunderwritingagreementsavailable : 

- sharescompleteplacementmeanholderagreement (Firm 

Commitment); 

- stocksdemandlevelplacementmeanholderagreement 

(Best Effort Agreement); 

- offerwishing _allsharesif not postedoffervoidto 

domeanholderagreement (All or None Agreement); 

- Underwriterssyndicate (Syndicate of Underwriters). 

3. Pricing The following factors affect the bid price: 

- Track the success of roadshows ; 

- the purpose of the company; 

- state of the market economy. 

4. Balancing In this case, the underwriter can increase the amount of 

capital raised by influencing the price based on market 

demand. 

5. Transition to market 

competition 

This refers to the period after the IPO, when the 

underwriter calculates the amount of capital raised and 

estimates the company's post-IPO value. 

The practice of financing business projects through the issue of securities is not 

satisfactory in our country. Although several IPOs have been conducted in recent years, 

these operations have not been successful (Figure 1). 

If we pay attention to the indicators of the initial public offering (IPO) operation of 

shares organized by Uzavtomotors JSC, a total of 2.7 million shares with a nominal value 

of 5 thousand soums will be issued. ordinary shares were issued and a total of 13.5 bln. 

shares worth soums were issued. 

The term and procedure of the initial public offering (IPO) of shares organized by 

Uzavtomotors JSC is as follows ( Fig. 2). The shares in this issue are scheduled to be 

placed within 30 working days from the date of registration by the state body authorized to 

regulate the securities market. It is indicated that it is necessary to start the placement of 

shares on the 15th (fifteenth) day after the information about the state registration of the 
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decision to issue additional shares by the competent state body for the regulation of the 

stock market. 

 
Figure 1. General information about the initial public offering of shares (IPO) 

operation organized by Uzautomotors JSC [10] 

If the start date of the placement of shares falls on a holiday or weekend, the start 

date of the placement of shares is noted to be transferred to the next first business day. The 

end of the share placement is set to be the same as the date of the last share placement. 

However, the authorized state body for the regulation of the securities market also noted 

that shares in this issue do not exceed 30 working days from the date of state registration. 

2.7 mln. 
common 
shares

The nominal 
value of the 
share is 5 
thousand 

soums

The placement 
price range of 

one share 
(price range) 
is from 72.5 
thousand to 

81.5 thousand

The total 
volume of 

issued shares 
is 13.5 

billion. soum
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Figure 2. Term and order of placement of shares in the initial public offering (IPO) 

operation of shares organized by Uzavtomotors JSC [10] 

Shares in this issue are placed among unlimited potential investors through the 

trading floor of the "Tashkent" republican stock exchange in the order established by the 

rules of the securities trading organizer by open subscription method. Information 

(information) about the important facts related to the issue of these shares can be found in 

the following sources, in particular, on the corporate information portal ( www.openinfo.uz 

), on the official website of the Tashkent Stock Exchange ( www.uzse.uz ) in accordance 

with the procedures and deadlines established by law., disclosed on the company's 

corporate website ( www.uzautomotors.com ) . 

Within 30 working days from the date of registration of the shares in
this issue by the authorized state body for the regulation of the
securities market.

Start date of placement of shares: 15 (fifteen) days after the
information about the state registration of the decision to issue
additional shares by the authorized state body for regulating the
securities market .

If the start date of the share placement falls on a holiday or
weekend, the start date of the share placement will be moved to the
next first business day .

Date of completion of placement of shares: The date of placement of
the last share shall not exceed 30 working days from the date of state
registration of the shares in this issue in the state body authorized to
regulate the securities market.

The shares of this issue will be placed among unlimited potential
investors through the trading floor of the "Tashkent" republican
stock exchange in the order established by the rules of the organizer
of the securities trade in the open subscription method. The
information (information) about the important facts related to the
issue of these shares shall be disclosed through sources in the q
house in the manner and within the time limits specified in the legal
documents :

- On the single portal of corporate information ( www . openinfo .
uz );

- on the official website of the Tashkent Republican Stock Exchange
( www . uzse . uz )

- On the company's corporate website ( www . uzautomotors . com )

http://www.openinfo.uz/
http://www.uzse.uz/
http://www.uzautomotors.com/
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CONCLUSION 

Based on the analysis of the practice of financing business projects through 

securities, the following conclusions and proposals were formed. 

First, stocks and bonds are used to finance business projects through securities in 

our country. However, in order to effectively organize the financing of business projects 

through securities, it is necessary to increase the types of modern securities. 

Secondly, it is necessary to properly organize the stages of the public placement of 

shares. Also, when organizing roadshows for potential investors, it is necessary to take into 

account the level of taxation in the country where the potential investors are operating. 

Thirdly, to increase the efficiency of IPO operations, it is necessary to set the price 

range of shares correctly. In this process, it is important to determine the market value of 

shares. 
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